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Deal Alert:
Collateralized Loan Obligation - Bank of DaLian
November 2019

FCIB acted as the Lead Underwriter on the CLO Offering for Bank of
DaLian

Issuer: Bank of DaLian

Industry: Banking

Product: Collateralized Loan Obligation (“CLQO”)
Deal Size: RMB 1.1633 Billion

Transaction Overview

As the lead underwriter and book runner, First Capital Investment Banking
(“FCIB”) successfully completed the CLO transaction for Bank of DaLian (“the
Issuer”) on November 26th, 2019. This is the 1st CLO deal of Bank of DaLian
served by FCIB.

The asset pool is mainly composed of large and medium-sized corporation
loans, with a total scale of RMB 1.1633 billion. During the deal execution
process, FCIB helped the bank and coordinated the other intermediary
agencies perform sufficient feasibility analysis, design the deal structures,
prepare all application documents and effectively communicated with
regulatory authorities. As a result, the transaction was approved very smoothly
and quickly by the authorities, which was highly recognized by the client.

Despite tight liquidity and weak market sentiment on the money market
towards the end of the year, DCM team successfully launched the deal at the
end of November by capturing a favorable market window, which was highly
recognized by the clients and markets. Before the issuance of the bond, DCM
team of FCIB coordinated the fixed income department of First Capital
Securities Co., Ltd to carry out a lot of inquiry and promotion work, and
communicated regularly with issuers and joint underwriters. In addition, DCM
team comprehensively considered these relevant factors, the market changes,
the inquiry results and the coupon rates of the bonds that issued in the same
period, and eventually set a reasonable pricing range.The coupon rates for
tranche A and tranche B were priced at 3.40% and 3.70%.This transaction is
another testament of FCIB’s strong ability in bond pricing and distribution.



The team highly appreciates all the support for the deal, including those from
the management and other colleagues of FCIB.

Key terms for the CLO ABS:

A Tranche A:

1. Size: RMB 751.00 Million

Rating: AAA (CCXI) / AAA (CCR)

Coupon Rate: 3.4%, floating rate
Repayment of Principal: Pass-through
Method of Interest Payment: Quarterly
Expected Maturity Date: February 26, 2020
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Tranche B:
Size: RMB 68.00 Million
Rating: AA(CCXI) / AA (CCR)
Coupon Rate: 3.70%, floating rate
Repayment of Principal: Pass-through
Method of Interest Payment: Quarterly
Expected Maturity Date: February 26, 2020
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Subordinate Tranche:
Size: RMB 344.30 Million
Rating: N/A
Repayment of Principal: Pass-through
Expected Maturity Date: February 26, 2021
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FCIB Team

Management Sponsorship
Yong Wang, Managing Director, CEO

Client Executive
Ting Wang, Executive Director

Investment Banking

Ting Wang, Executive Director
Ruoyang Zhang, Senior Associate
Wenjing Wang, Associate

Capital Market



Lei Wang, Executive Director
Yawei Zuo, Director
Yao Liu, Senior Associate
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